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On Jan. 23 in Rio de Janeiro, Central Bank president Francisco Gros said government negotiators
plan to submit a new draft debt rescheduling agreement to the New York-based committee
representing foreign commercial bank creditors on Jan. 24. Next, formal talks to reschedule over
US$20 billion in debt with Paris Club government creditors are scheduled to begin in February.
According to Gros, the Paris Club negotiations, led by Economy Minister Marcilio Marques Moreira,
will likely end in March or April. He said the government has no plans to make cash payments
on US$5 billion in accumulated debt service arrears to government creditors before negotiations
begin. Next, Gros said Brasilia had set up a payment schedule for accumulated interest arrears owed
commercial banks because, in contrast to the Paris Club, the bank committee did not condition
formal talks on a prior agreement with the International Monetary Fund. Last year, Brasilia agreed
to pay 30% of monthly scheduled interest payments on outstanding debt owed the commercial
banks. The government's medium- and long-term oustanding debt owed the banks totals US$51
billion. Gros said the government could offer up to US$2 billion in guarantees for debt service. The
banks want between US$4 billion and US$5 billion. In reference to on-going negotiations with the
IMF to obtain a US$2 billion stand-by loan, Gros said the agreement could be formalized by Jan. 29.
According to Central Bank statistics, Brazil's foreign debt totals US$122 billion. [Basic data from O
Estado de Sao Paulo, 01/23/92]
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